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CHAIRMAN’S STATEMENT
Introduction
On behalf of the ZimRe Holdings Limited (“ZHL”) Board 
of Directors, I am pleased to present the unaudited results 
of ZHL and its subsidiaries and associates (together the 
“Group”) for the half year ended 30 June 2018.

Business Environment
The period under review, which was the run-up to the 30 
July 2018 Zimbabwe general elections, was characterised 
by general optimism about economic recovery arising from 
positive policy pronouncement centred around among other 
initiatives, re-engagement with the international community 
and positive amendments to the indigenization policy.

However, there were still some underlying structural and 
other challenges that constrained business growth including 
but not limited to inadequately funded nostro accounts, 
price distortions and increasing cost pressures.

Economic growth rates in regional economies of 
Mozambique, Malawi, Zambia and Botswana where the 
Group has operations, though below previously achieved 
averages in most cases, continued to recover steadily mainly 
due to the stronger and broader global economic growth 
momentum, firming commodity prices on the international 
market, rising domestic demand and improving investor 
sentiment.

Group Performance Summary
The Group recorded mixed performance with the domestic 
insurance and reinsurance operations continuing to show 
resilience and sustainable recovery following rebranding and 
rating upgrades. Notwithstanding the fact that the Group 
has over the years built solid bases from which the regional 
business units are operating from, their performance in the 
period under review was subdued due to a combination of 
factors including but not limited to: -
• The existence of soft insurance markets due to 

relatively low economic activity compared to previous 
trading periods.

• Weakening of regional currencies against the US$ in 
some cases and

• Relatively low capital bases which curtailed them from 
absorbing the existing insurance capacity. 

A deliberate and strategic decision was taken at ZimRe 
Property Investments Limited (“ZPI”) to restructure and 
realign its investment portfolio which was skewed in 
favour of office space situated in the central business 
districts (“CBD”) of major cities, in order to diversify into 
property classes with higher rental yields. This entailed 
the disposal of a CBD property and conversion of another, 
necessitating construction and refurbishment respectively. 
The period under review coincided with the construction 
and refurbishment of the said property, which triggered 
a significant but temporary reduction of rental income 
from the investment property portfolio. This position is 
expected to be corrected in the first quarter of 2019 when 
the additional space is released for renting. For instance, 
the Sawanga Mall which is currently under construction in 
Victoria falls, will avail approximately 5 000 square meters 
in retail space on completion and is expected to correct the 
Group’s investment property portfolio mix and contribute 

annual net rentals that will be over 10% above those 
obtained from ZimRe Centre in Harare that was disposed 
in 2017. The mall, when complete will also contribute 
US$20 million to Group investment properties compared to 
just over US$10 million for ZimRe Centre. ZPI also slowed 
down on stand sales mainly due to currency uncertainties 
and increasing risk of losses on disposals, whilst a suitable 
pricing model is being implemented.

All the above factors resulted in a cumulative but temporary 
drop in Group total income. The situation is expected to 
improve in the first quarter of 2019 when space is released 
for renting and higher rental yields and occupancies 
are expected. The Group remains on a steady path to 
sustainable growth and profitability.

Statement of Comprehensive Income
As a result of the factors explained above, the Group 
recorded a profit for the period of US$0.8 million compared 
to the US$2.7 million achieved in the same period last year.  
The profit outturn was also adversely affected by: -
• The reduction in non-recurring revenue lines when 

compared to the same period last year.
• Low investment income mainly due to low money 

market rates and volatility of the stock market, and
• A high claims experience for the Mozambican 

operation arising from floods in that region. 

Gross Premium Written (“GPW”) at US$15.8 million was in 
line with that achieved in the same period last year. Emeritus 
Reinsurance Zimbabwe continued on a recovery path with 
GPW increasing by 23% from US$6.5 million in 2017 to 
US$8.0 million in the period under review. Credit Insurance 
Zimbabwe Limited (“Credsure”) recorded a 58% growth 
in GPW reflecting the positive impact of the restructuring 
of the business that started in 2017 when ZHL acquired a 
controlling stake in the Company. However, there was a 
decrease in business written in Mozambique, Malawi and 
Zambia in US$ terms owing to among other things, the 
relatively lower economic activity in those markets and 
weakening domestic currencies, in the period under review.

Total income declined by 14% from US$17.3 million to 
US$14.9 million in the period under review. This was mainly 
due to the impact of property portfolio restructuring at ZPI 
explained above.

Measures being implemented to improve the Group 
performance:

• Strengthening and sustaining the upward business 
growth trajectory at Credsure through strengthening 
its capital base and accrediting more Underwriting 
Management Agencies (“UMAs”) to increase and 
sustain the new business pipeline.

• Operationalizing Emeritus International Reinsurance 
Company which will raise capital required to 
strengthen competitive capital positions in the SADC 
region to support business growth.

• Continue with property portfolio restructuring and 
realignment to include property classes with high 
demand and yields and increasing lettable space. ZPI 
is placing increased focus on new projects in retail, 
commercial and student accommodation property 
classes.

• Leveraging on innovative digital technologies to 
develop new business models, innovative insurance 

products and services that will position the operating 
companies for profitable growth.

• Continuously focusing on cost control and management 
across the board.

Statement of Financial Position
The Group’s financial position remained strong with total assets 
increasing from US$106 million in December 2017 to US$108 
million in June 2018 mainly due to the fair value gains on listed 
and unlisted equities, trading activities and increase in share 
of associates.  

Shareholders’ equity increased from US$49.7 million in 
December 2017 to US$51.1 million in June 2018 in line with 
the profit outturn and trend.

Cash and cash equivalents decreased from US$24.4 million in 
December 2017 to US$15.6 million in June 2018 mainly due 
to the deployment of cash resources to investment properties 
and quoted equities.

Significant Matters Affecting the Group
On 21 June 2018, the South African Reserve Bank approved 
the closure of Emeritus Reinsurance Company South Africa 
and the transfer of its short-term insurance business to 
Emeritus Reinsurance Botswana. The move is expected to 
expand Emeritus Reinsurance Botswana’s reinsurance activities 
to encompass the South African market, and open business 
growth prospects and enhanced profitability for the Company.

The on-going consolidation of the regional reinsurance 
operations under Emeritus International Reinsurance Company 
based in Botswana and operationalizing of the Company 
has reached an advanced stage. Emeritus International is 
now in a position to raise offshore capital to initially support 
and strengthen the capital bases of the external reinsurance 
operations, and subsequently to embark on regional expansion.

The official launches of the Emeritus Reinsurance brand were 
undertaken in the period under review in Malawi, Zambia, 
Botswana and Zimbabwe.  The monolithic rebranding of the 

reinsurance operations in these markets has already started 
yielding positive results including improved brand visibility, 
economies of scale in marketing and other business activities, 
favourable credit ratings and the business units in the various 
countries moving towards gaining dominant market positions.

Dividend 
The Board of ZHL has resolved not to declare an interim 
dividend in order to preserve cash required to fund growth 
initiatives being pursued.

Outlook and Strategy
Growth in the regional and domestic markets is expected 
to strengthen going forward buttressed by relative political 
stability, recovery of commodity prices on the international 
market and growth in agriculture. This anticipated economic 
growth, coupled with low insurance penetration rates, rapid 
urbanization and growing middle-class, is expected to spur the 
growth of the insurance markets thereby presenting immense 
growth opportunities for the Group.

The Board will continue to implement the strategy adopted 
in February 2018 premised on strengthening and realigning 
reinsurance, insurance and property operations for growth, 
profitability, value preservation, and cash generation as well as 
leveraging on the core business assets for business expansion 
and building a diversified and profitable investment portfolio.  

Appreciation
I would like to thank my fellow Board members, Management 
and staff throughout the Group for their continued dedication 
and effort to deliver value to our stakeholders.

B. N. Kumalo
CHAIRMAN

19th September 2018

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME   

FOR THE SIX MONTHS ENDED 30 JUNE 2018  
 
   
  Group  Group 
Continuing operations 30 June 2018  30 June 2017 
  US$  US$ 
INCOME  
Gross written premium 15 818 012 15 795 377
Premium ceded (4 171 223) (4 191 746)
Net premium written 11 646 789 11 603 631
Unearned premium reserve ( 902 921) ( 752 885)
Net premium earned 10 743 868 10 850 746
Brokerage commission and fees  957 126 1 118 116
Total insurance income 11 700 994 11 968 862
Rental income 1 078 378 1 443 798
Revenue from sale of inventory property  414 980 1 107 231
Property operating cost recoveries  295 465  429 711
Investment income  662 140  802 658
Other income  729 210 1 551 958
 
Total income 14 881 167 17 304 218
   
EXPENDITURE
   
Insurance benefits and claims:   
Non-life insurance contracts (4 079 976) (3 871 660)
Life insurance contracts ( 237 453) (1 053 244)
Claims ceded to retrocessionaires 1 331 750 1 556 578
 (2 985 679) (3 368 326)
Commission and acquisition expenses (3 828 552) (3 985 861)
Operating and administrative expenses (7 393 034) (7 680 179)
Finance costs ( 3 682) ( 3 790)
TOTAL EXPENDITURE (14 210 947) (15 038 156)
Profit before share of loss of associate  670 220 2 266 062
Share of profit/(loss) of associates  372 747 ( 131 621)
Profit before income tax 1 042 967 2 134 441
Income tax expense ( 276 135) ( 189 437)
Profit for the period from continuing operations  766 832 1 945 004
Discontinued operations
Profit from discontinued operations  -     783 658
Profit for the period 766 832 2 728 662
Other comprehensive income  
Items that will not be reclassified to profit or loss:  
Share of other comprehensive income of associates  (59.00)  
Other comprehensive income arising from discontinued operations  -    ( 155 801)
 (  59) ( 155 801)
Items that may be reclassified subsequently to profit or loss:   
Exchange differences on translating foreign operations ( 92 203)  342 774
Fair value gains on financial assets at fair value through other comprehensive income  334 312  202 733
Income tax relating to components of other comprehensive income ( 16 716) ( 10 137)
  225 393  535 370

Other comprehensive income for the period net of tax  225 334  379 569

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  992 166 3 108 231

Profit for the period attributable to:   
Equity holders of the parent  875 092 2 570 847
Non-controlling interests ( 108 260)  157 815
 766 832 2 728 662
Total comprehensive income attributable to:   
Equity holders of the parent 1 114 161 2 858 394
Non-controlling interests ( 121 995)  249 837
  992 166 3 108 231
 
Total comprehensive income attributable to owners of Zimre Holdings Limited arising from   
Continuing operations 1 114 161 2 230 537
Discontinued operations  -     627 857
 1 114 161 2 858 394
Earnings per share from profit on continuing operations attributable 
to owners of Zimre Holdings Limited   
Basis and diluted earnings per share (US cents): 0.07 0.15

Earnings per share from loss on discontinued operations attributable to owners of Zimre Holdings Limited 
Basic and diluted earnings per share (US cents):  -     0.04 

Earnings per share attributable to owners of Zimre Holdings Limited   
Basic and diluted earnings per share (US cents):  0.07   0.19 
   
 
The accompanying notes are an integral part of these condensed financial statements   
  
 
   
  
 

ABRIDGED UNAUDITED FINANCIAL RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2018

CONSOLIDATED STATEMENT OF FINANCIAL POSITION  

AS AT 30 JUNE 2018  
    
    
   Audited
  Group Group
ASSETS Note 30 June 2018 31 December 2017
  US$ US$
   
Property and equipment  5 035 204 4 077 382
Investment property 4 43 430 647 37 784 845
Intangible assets   123 973  123 681
Goodwill   325 803  325 803
Investment in associates  5 788 143 5 415 437
Deferred income  tax asset  1 556 689 1 902 755
Inventory  3 428 908 3 393 994
Trade and other receivables 5 14 350 686 14 583 142
Life reassurance contract asset   569 900  569 900
Current income tax receivable  1 063 546  721 503
Deferred acquisition costs  1 886 123 1 517 042
Financial assets :
    available for sale    -  7 556 385
    held to maturity investments   -    2 661 550
    at fair value through profit or loss  4 549 946  975 534
    at amortised cost  5 979 630  - 
    at fair value through other comprehensive income  4 153 773  -
Cash and cash equivalents  15 594 720 24 417 087

Total assets  107 837 691 106 026 040
   
EQUITY AND LIABILITIES    
   
Equity attributable to equity holders of the parent   
Share capital  15 326 649 15 331 003 
Share premium  11 427 034 11 427 034 
Treasury shares  ( 8 886)  -    
Revaluation reserve  13 920 328 13 920 328 
Mark-to-market reserve   967 778  650 181
Foreign currency translation reserve  (7 590 533) (7 512 006)
Retained earnings  17 099 982 15 882 487 
  
Total equity attributable to equity holders of the parent  51 142 352 49 699 027

Non-controlling interest  21 073 267 21 828 246  
Total equity  72 215 619 71 527 273
   
Liabilities    
   
Life reassurance contract liabilities  4 632 265 4 632 265
Deferred income tax liability  2 088 778 1 330 614
Borrowings  1 799 193 1 799 361 
Trade and other payables 6 13 698 105 13 626 357 
Short term insurance contract liabilities 7 12 433 484 11 932 762
Other provisions   970 247 1 177 408 
  
Total liabilities  35 622 072 34 498 767 
  
TOTAL EQUITY AND LIABILITIES  107 837 691 106 026 040
   
The accompanying notes are an integral part of these condensed financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE SIX MONTHS ENED 30 JUNE 2018   

   

   

  Group   Group 

  30 June 2018   30 June 2017 

Cash flows from operating activities  US$   US$ 

 

Profit before income tax 1 042 967 2 134 441

Udjustment for non-cash  items ( 448 638) (3 083 657)

Operating cash flow before working capital changes  594 329 ( 949 216)

Working capital changes ( 533 135) (1 266 963)

Cash generated from/(utilised in) operations  61 194 (2 216 179)

Finance costs  ( 3 682) ( 3 790)

Income tax paid ( 344 565) ( 333 477)

 

Net cash outflow from operating activities ( 287 053) (2 553 446)

Net cash utilised in investing activities (7 827 023) ( 337 694)

Net cash flow from financing activities ( 580 029) ( 525 930)

  

Decrease in cash and cash equivalents during the period (8 694 105) (3 417 070)

Cash and cash equivalents at beginning of the period 24 417 087 11 077 397

Effect of exchange rate movement ( 128 262)  177 067

  

Cash and cash equivalents at the end of the period 15 594 720 7 837 394

 

The accompanying notes are an integral part of these condensed financial statements.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY        

FOR THE SIX MONTHS ENED 30 JUNE 2018
     Fair value   
     through other Foreign  Total    
     comprehensive  currency  attributable to Non-  
  Share Treasury Revaluation income translation Retained equity holders controlling  
 Share capital premium shares reserve  reserve reserve earnings of parent interest Total equity
  US$   US$   US$   US$   US$   US$   US$   US$   US$   US$ 
Six months ended 30 June 2018           
Balance as at 1 January 2018, as previously reported 15 331 003 11 427 034  -    13 920 328  650 181 (7 512 006) 15 882 487 49 699 027 21 828 246 71 527 273
Changes on initial application of IFRS 9  -     -     -     -     -     -    (81 430) (81 430) (2 467) (83 897)
            
Balance as at 1 January 2018, as restated 15 331 003 11 427 034  -    13 920 328  650 181 (7 512 006) 15 801 057 49 617 597 21 825 779 71 443 376
           
Total comprehensive income for the period  -     -     -     -     317 597 (78 527)  875 092 1 114 162 (121 995)  992 167

Profit for the period -     -     -     -     -     -     875 092  875 092 (108 260)  766 832
Other comprehensive income for the period net of tax  -     -     -     -        317 597 (78 527)  -     239 070 (13 735)  225 335
        
Transactions with owners in their capacity as owners : (4 354) - ( 8 886) -   - -  423 833 410 593  (630 517) (219 924)
Dividend declared and paid   -     -     -     -     -     -     -     -    (206 684) (206 684)
Share buy-back (4 354) -  (8 886)  -     -     -     -    (13 240)  -    ( 13 240)

Change in degree of control  -     -     -     -     -     -     423 833  423 833 ( 423 833)  -    
           
Balance at 30 June 2018 15 326 649 11 427 034 (8 886) 13 920 328 967 778 (7 590 533) 17 099 982 51 142 352 21 073 267 72 215 619  
            
      
Six months ended 30 June 2017            
        
Balance as at 1 January 2017 15 331 003 11 427 034 - 13 759 295 429 018 (7 903 398) 6 448 633 39 491 585 25 219 840  64 711 425
            
        
Total comprehensive income for the period  - - - - 192 596  94 951   2 570 847 2 858 394    249 837   3 108 231
Profit/(loss) for the period -     -     -     -     -     -    2 570 847 2 570 847  157 815 2 728 662
Other comprehensive income for the period net of tax   -     -     -     -     192 596  94 951  -     287 547  92 022  379 569
           
Transactions with owners in their capacity as owners :  -     -     -     -     -     -     - - 163 312  163 312
Dividend declared and paid     -     -     -     -     -     -     -     - ( 260 814) ( 260 814)
Acquisition and consolidation of subsidiary   -     -     -     -     -     -     -     - 424 126  424 126
        
Balance at 30 June 2017 15 331 003 11 427 034  - 13 759 295 621 614 (7 808 447) 9 019 480 42 349 979 25 632 989 67 982 968
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NOTES TO THE ABRIDGED CONSOLIDATED FINANCIAL RESULTS 
 

1 CORPORATE INFORMATION   
The principal activity of Zimre  Holdings Limited (the “Company”) and its subsidiaries and associates 
(together “the Group”) is the provision of insurance, reinsurance and reassurance and property 
management and development services. The Group also has an associate that operates in the agro 
industrial sector.

 Zimre Holdings Limited is a public company incorporated and domiciled in Zimbabwe whose shares are 
publicly traded on the Zimbabwe Stock Exchange (“ZSE”).

 The registered office is located at 9th Floor, Zimre Centre, Corner Leopold Takawira Street and Kwame 
Nkrumah Avenue, Harare, Zimbabwe

 The abridged financial statements of the Group for the six months ended 30 June 2018 were authorised 
for issue by a resolution of the Board of Directors on the 19th of September 2018.   
  

2 BASIS OF PREPARATION   
These condensed consolidated financial statements for the six months ended 30 June 2018 have been 
prepared in accordance with International Accounting Standard (“IAS”) 34 Interim Financial Reporting.

 The condensed financial statements do not include all the notes of the type normally included in an annual 
financial report. Accordingly, these financial statements are to be read in conjunction with the annual 
report for the year ended  31 December 2017.

 These condensed financial statements are presented in United States of America dollar (“US$”) which is 
the functional currency of the Group and are prepared on the historical cost basis as modified by financial 
assets: at fair value through profit or loss, available for sale and at fair value through other comprehensive 
income and investment property that are recognized at fair value.

 The accounting policies adopted are consistent with those of the previous financial year and corresponding 
interim reporting period, except for the adoption of new and amended standards as set out below.

 New and amended standards adopted by the Group
 A number of new or amended standards became applicable for the current reporting period and the Group 

had to change its accounting policies and make adjustments to the opening retained earnings as a result 
of adopting the following standards:   
-International Financial Reporting Standards (“IFRS”) 9 Financial instruments, and 

 -IFRS 15 Revenue from contracts with customers.    
The impact of the adoption of these standards and the new accounting policies are disclosed in note 3 
below.    
 

3 CHANGE IN ACCOUNTING POLICIES   
This note explains the impact of the adoption of IFRS 9 Financial instruments and IFRS 15 Revenue from 
contracts with customers on the Group’s financial statements and also discloses the new accounting 
policies that have been applied from 1 January 2018, where they are different to those applied in prior 
periods.    
 

3.1 Impact on the financial statements  
 As a result of the changes in the entity’s accounting policies, prior year financial statements had 
to be restated. As explained in note 3.2(b) below, IFRS 9 was adopted without restating comparative 
information. The reclassifications and the adjustments arising from the new impairment rules are therefore 
not reflected in the restated balance sheet as at 31 December 2017, but are recognised in the opening 
retained earnings on 1 January 2018.

 The following tables show the adjustments recognised for each individual line item. Line items that were 
not affected by the changes have not been included. The adjustments are explained in more detail by 
standard below. 

 Statement of financial position (extract)   
     

  31 December 2017 Remeasurement/  
 As originally reclassification  1 January 2018

  stated due to IFRS 9 As restated
  US$ US$ US$
     

Trade and other receivables 14 583 142 ( 112 950) 14 470 192
 Financial assets available for sale  7 556 385 (7 556 385)  -   

 Financial assets :    
    held to maturity investments 2 661 550 (2 661 550)  -   

     at fair value through profit or loss (“FVPL”)  975 534  37 943 1 013 477
     at amortised cost  -    6 247 868 6 247 868
     at fair value through other comprehensive income (“FVOCI”)  -    3 932 124 3 932 124
 Cash and cash equivalents 24 417 087  -    24 417 087
  50 193 698 ( 112 950) 50 080 748
  
 Retained earnings 15 882 487 ( 81 430) 15 801 057
 Non-controlling interest 21 828 246 ( 2 467) 21 825 779
 Deferred tax liability 1 330 614 (29 053) 1 301 561
  39 041 347 ( 112 950) 38 928 397
 
3.2 Impact on classification and measurement    

   
 On 1 January 2018 (the date of initial application of IFRS 9), the Group’s management assessed that 

business models apply to thefinancial assets held by the Group and classified its financial instruments into 
the appropriate IFRS 9 categories. The main effects resulting from this reclassification are as follows:  
  

 Financial assets at 1 Available Held-to   Amortised
  for sale -maturity FVPL FVOCI cost
 January 2018 US$ US$ US$ US$ US$
       

Closing balance as at      
31 December 2017 - IAS 39 7 556 385 2 661 550  975 534  -     -   

 Reclassified quoted equities to FVPL ( 37 943)  -     37 943  -     -   
 Reclassified unquoted equities to FVOCI (3 932 124)  -     -    3 932 124  -   
 Reclassified treasury bills and 
 bonds to amortised cost (3 586 318) (2 661 550)  -     -    6 247 868
      
 Balances at 1 January 2018 - IFRS 9  -     -    1 013 477 3 932 124 6 247 868
    
 

 a) Reclassification from available for sale to FVPL    
Quoted equities amounting to US$37 943 were reclassified from available for sale financial assets to FVPL. 
These equities are held for strategic business reasons, however, the Group has not taken the election to 
present changes in the fair value in other comprehensive income for quoted  equities.  
   

 b) Reclassification from available for sale to FVOCI   
The Group elected to present in OCI changes in the fair value of all unlisted equities previously classified 
as available for sale, because these investments are held as long-term strategic investments that are not 
expected to be sold in the short to medium term. As a result, assets with a fair value of US$3 932 124 were 
reclassified from available for sale to FVOCI with fair value gains amounting to US$650 181 reclassified 
from mark-to-market reserve to FVOCI reserve on 1 January 2018.

 c) Reclassification from available for sale to amortised cost
 Investments in government issued treasury bills and bonds, amounting to US$3 586 318, were reclassified 

from available for sale to amortised cost.   
At the date of initial application the Group’s business model is to hold these investments for collection 
of contractual cash flows, and the cash flows represent solely payments of principal and interest on the 
principal amount. The fair value of US$3 586 318 as at 1 January 2018 was equivalent to the amortised 
cost for these assets. There was no impact on retained earnings as at 1 January 2018.

 The effective interest rates on these bills and bonds varied from 1% to 9.07% on 1 January 2018 and 
interest amounting to US$132 043 was recognized during the period 30 June 2018.

 d) Reclassification from held-to-maturity to amortised cost
 Money market instruments, treasury bills and bonds with original maturity between 90 days and 1 year 

previously classified as held-to-maturity financial assets are now classified at amortised cost. The Group 
intends to hold the assets to maturity to collect contractual cash flows and these cash flows consist 
solely of payments of principal and interest on the principal amount outstanding. There was no difference 
between the previous carrying amount and the revised carrying amount of the other financial assets at 1 
January 2018 to be recognised in opening retained earnings.

 e) Listed equities
 Equity securities – held for trading are required to be held as FVPL under IFRS 9. There was no impact on 

the amounts recognised in relation to these assets from the adoption of IFRS 9.  
 

3.3 Impairment of financial assets   
The Group has two types of financial assets that are subject to IFRS 9’s new expected credit loss model: 

 - trade receivables (reinsurance, rental and stand sales and related party receivables), and
 - debt instruments at amortised cost.   

   
The Group was required to revise its impairment methodology under IFRS 9 for each of these classes of 
assets, and the impact of the change in impairment methodology on the Group’s retained earnings and 
equity is disclosed in the table in note 3.1 above.

 While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the identified 
impairment loss was immaterial.

 a) Trade receivables   
The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime 
expected loss allowance for all trade receivables.

 To measure the expected credit losses, trade receivables have been grouped based on shared credit risk 
characteristics and the days past due, thus reinsurance receivables and property receivables. The property 
receivables relate to rental receivables and receivables from sale of property. 

 On that basis, the loss allowances for trade receivables as at 31 December 2017 reconcile to the opening 
loss allowances as at 1 January 2018 as follows:  
 US$

 As at 31 December 2017 3 316 990
 Amounts restated through retained earnings  112 950
 As at 1 January 2018 3 429 940

 b) Debt instruments at amortised cost  
 The debt instruments impairment assessment was performed as at 30 June 2018, and they were considered 

to be of low credit risk, hence there was no IFRS 9 impairment charge raised for the financial assets. There 
was no objective evidence at 30 June 2018 to suggest that future cash flows on the investments could end 
up being less than anticipated at the point of initial recognition. Consequently, no impairment adjustment 
arose from the assessment.   
   
 Unaudited Audited

  Group Group
  30 June 2018 31 December 2017
  US$ US$
4 INVESTMENT PROPERTY   

   
Opening balance 37 784 845 44 924 623

 Acquisition and development 5 791 090 3 542 041
 Acquisition through business combinations     12 000
 Disposals  (142 500) (10 000 000)
 Fairvalue loss recognised in profit or loss  -    ( 807 852)
 Exchange rate movement  on foreign operations ( 2 788)  114 033
    

Closing balance 43 430 647 37 784 845
    

Investment properties, principally freehold office buildings, are held for long term rental yields and are not 
occupied by the Group.   
  

 They are carried at fair value. There were no property revaluations undertaken for the six months ended 30 
June 2018.  

 

  Unaudited Audited
  Group Group
  30 June 2018 31 December 2017
  US$ US$
 
5 TRADE AND OTHER RECEIVABLES  

 
 Reinsurance receivables 10 408 725 8 507 189
 Rental and stand sales receivables 3 326 690 3 425 903
 Related party receivables  825 708  889 753
 Prepayments and other 3 695 211 5 077 287
 Less: allowance for credit losses (3 905 648) (3 316 990)
  14 350 686 14 583 142
 
 A reconciliation of the allowance for credit losses is as follows:   

   
Opening balance 3 316 990 6 216 804

 Charge through retained earnings - IFRS 9 changes  112 950  -   
 Charge for the year  700 488  590 153
 Amounts written off ( 224 780) (3 489 967)
   
 Closing balance 3 905 648 3 316 990
   

 
6 TRADE AND OTHER PAYABLES   

 
 Due to retrocessionaires 9 144 208 8 093 041
 Accruals and other 4 553 897 5 533 316
  13 698 105 13 626 357
   
7 SHORT TERM INSURANCE CONTRACT LIABILITIES    

   
Outstanding claims 4 240 811 4 715 779

 Provision for incurred but not reported claims 1 842 620 1 859 433
 Unearned premium reserve 6 350 053 5 357 550
  12 433 484 11 932 762
   
8 SEGMENT RESULTS  
  Revenue Profit before income tax 

 
  30 June 2018 30 June 2017 30 June 2018 30 June 2017
  US$ US$ US$ US$

 Reinsurance 10 018 590 11 084 309  730 123 3 223 529
 Reassurance 1 692 617 1 511 025  396 947  472 116
 Short term insurance 1 000 550  750 744  129 930  2 995
 Property 1 946 032 3 040 608  36 045  645 832
 Other and adjustments ( 477 931) ( 586 499) ( 250 079) (2 210 031)
  14 179 858 15 800 187 1 042 966 2 134 441
     
 Geographical information   

  
  Revenue Profit/(loss) before income tax 

 
  30 June 2018 30 June 2017 30 June 2018 30 June 2017
  US$ US$ US$ US$
  
 Zimbabwe 9 617 176 10 500 225 1 588 896 4 730 943
 Malawi 1 696 449 1 904 091  127 628  9 830
 Zambia 1 322 698 1 330 700 ( 93 015)  44 882
 Mozambique 1 412 359 1 959 212 ( 347 363) ( 339 739)
 Botswana  970 445  767 373  79 983  49 692
 South Africa  7 199  36 887 ( 152 062) ( 301 475)
 Adjustments ( 846 468) ( 698 301) ( 161 101) (2 059 692)
  14 179 858 15 800 187 1 042 966 2 134 441
   
9 KEY RELATED PARTY TRANSACTIONS   

  
 During the period, the Group acquired an additional shareholding in Zimre Property Investments Limited 

as shown below:   
   
Additional interest bought 0.79%  
Interest after purchase 60.71%  
Purchase price  US$271 494  
Bargain on purchase US$152 339  
   
 Zimre Property Investments Limited remains a subsidiary of the Group.         
   
The bargain on purchase was recognised directly in equity.   
  

10 EVENTS AFTER THE REPORTING DATE  
 

 There were no events noted after the reporting date that will have an impact on the abridged consolidated 
financial statements.   
   
  
 

    
   
  
 


